No. 84

STATE OF MICHIGAN

Journal of the Senate

94th Legislature
REGULAR SESSION OF 2008

Senate Chamber, Lansing, Wednesday, November 5, 2008.

12:00 noon.

The Senate was called to order by the President pro tempore, Senator Randy Richardville.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Allen—present
Anderson—present
Barcia—present
Basham—present
Birkholz—present
Bishop—present
Brater—present
Brown—present
Cassis—present
Cherry—present
Clark-Coleman—present
Clarke—present
Cropsey—present

Garcia—present
George—present
Gilbert—present
Gleason—present
Hardiman—present
Hunter—present
Jacobs—present
Jansen—present
Jelinek—present
Kahn—present
Kuipers—present
McManus—present
Olshove—present

Pappageorge—present
Patterson—present
Prusi—present
Richardville—present
Sanborn—present
Schauer—present
Scott—present
Stamas—present
Switalski—present
Thomas—present

Van Woerkom—present
Whitmer—present
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Senator Michael Switalski of the 10th District offered the following invocation:

Good morning, Lord. Once again, Lord, You have made all things new. Since the sun set yesterday, the whole world has
changed. Things that we thought we knew, we now know are not so. Excuse us, Lord, while we take a moment to stare
in wonder at this new day that You have made.

We made a big decision last night. We chose new leaders. But I heard Your inspiration in the words of one of the people
we did not choose. My friend, John McCain, who You know I have voted for twice, gave a magnificent concession speech
last night, gracious in defeat, with an appreciation of the historic moment, and with a pledge to support our new President
in finding ways to bridge our differences and find solutions to our problems.

Lord, many of us who voted for President Obama love John McCain. Let him know that we respect the work he has
done. Just because we didn’t vote for him is not a rejection. I think from his words last night, he already knows that.
Lord, help him show us what it means to be the loyal opposition.

Today is a day of redemption. Americans have been prisoners for centuries of an evil legacy. Slavery made prisoners of
both master and slave. Today that power seems irreversibly broken, and that sin has been washed away. Today all men and
women are brothers and sisters. We have lived up to our ideals that we are all God’s children, equal in Your eyes. We have
chosen according to individual merits and not race or skin color. We have been liberated.

We still have great problems to solve, Lord. As President-elect Obama said, the decision we made last night is not in
itself the change we seek, but it creates the opportunity, the possibility that we can fix our problems. We need Your help
and inspiration, and we need to work together to do that. Lord, help us to do that. Amen.

The President pro tempore, Senator Richardville, led the members of the Senate in recital of the Pledge of Allegiance.

Motions and Communications

The following communications were received and read:
Office of the Auditor General
October 28, 2008
Enclosed is a copy of the following audit report:
Performance audit of Selected Personnel and Other Administrative Costs, Department of Corrections.

October 31, 2008
Enclosed is a copy of the following audit report:
Financial audit, including provisions of the Single Audit Act, of the Department of Community Health (DCH) for the
period October 1, 2005 through September 30, 2007.

Sincerely,

Thomas H. McTavish, C.P.A.

Auditor General
The audit reports were referred to the Committee on Government Operations and Reform.

The following communication was received:
Department of Management and Budget
October 3, 2008
Attached is a report on the purchase of recycled products by the Department of Management and Budget, Purchasing
Operations, for the 2007 Fiscal Year. This report is submitted in accordance with Public Act 431 of 1984 (Section 261a(5)).
Any questions regarding this report may be directed to Elise Lancaster, Director of Purchasing Operations, at
(517) 241-2715.
Sincerely,
Lisa Webb Sharpe
Director
The communication was referred to the Secretary for record.

The following communication was received:
Department of State Police
October 7, 2008
In accordance with Section 3(2) of Public Act 76 of 2007, the Michigan State Police (MSP) is notifying the Secretary
of the Senate and the Clerk of the House of Representatives that the report regarding annual fingerprint fees is complete.
This report has been posted on the Web site below and is titled: “Fingerprint Cost Analysis, 10/1/08”
http://www.michigan.gov/documents/msp/Fingerprint_Cost_Analysis_Annual_Report-10-08_251631_7.doc.
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The direct link to reports required by MSP’s appropriation can be found at:
http://www.michigan.gov/msp/0,1607,7-123-1645_3501_49815---,00.html.
If you have questions about this report, please contact Mr. Shawn Sible at 517-333-2742 or SibleS @michigan.gov.
Thank you,
Jodie Frese
Budget and Financial Services Division

The communication was referred to the Secretary for record.

The following communication was received:
Department of State

Administrative Rules
Notice of Filing

October 10, 2008

In accordance with the provisions of Section 46(1) of Act 306, Public Acts of 1969, as amended, and Executive
Order 1995-6, this is to advise you that the Michigan Department of Labor and Economic Growth, State Office of
Administrative Hearings and Rules filed at 4:30 p.m. this date, administrative rule (08-10-01) for the Department of
Environmental Quality, Land and Water Management Division “Water Resources Protection—Part 13. Floodplains and
Floodways.”

These rules become effective immediately upon filing with the Secretary of State unless adopted under sections 33, 44,
45a(6), or 48 of 1969 PA 306. Rules adopted under these sections become effective 7 days after filing with the Secretary
of State.

Sincerely,
Terri Lynn Land
Secretary of State
Robin Houston, Office Supervisor
Office of the Great Seal
The communication was referred to the Secretary for record.

The following communications were received:
Department of Treasury
October 15, 2008
Please find attached one copy of the Personal Property Audit Quarterly Report for the period July 1, 2008 - September 30,
2008. The report is required by Public Act 127 of 2007, the General Government Appropriations Act. Section 947 of the
Act provides, in part, as follows:
(1) Of the $5,267,400.00 included in part 1 for the revenue enhancement program, $4,767,400.00 shall be
used for revenue collection enhancement activities including auditing functions.
(2) The department of treasury shall submit quarterly progress reports to the senate and house of representatives
standing committees on appropriations subcommittees on general government and the senate and house fiscal
agencies, regarding personal property tax audits funded under subsection (1). The report shall include the number
of audits, revenue generated, and number of complaints received by the department related to the audits.

October 15, 2008
Please find attached one copy of the Principal Residence Exemption Compliance Program Quarterly Report for the period
July 1, 2008 - September 30, 2008. The report is required by Public Act 127 of 2007, the General Government Appropriations
Act. Section 947 of the Act provides, in part, as follows:
(1) Of the $5,267,400.00 included in part 1 for the revenue enhancement program, $4,767,400.00 shall be
used for revenue collection enhancement activities including auditing functions.
(3) The $500,000.00 balance of the $5,267,400.00 shall be used for the principal residence exemption compliance
program. Along with other program costs, expenditures shall include the development of a statewide web-based
database created for the purpose of enforcing the principal residence exemption compliance program. The
department shall submit quarterly progress reports that include the number of exemptions denied and the revenue
received under this program. The legislative auditor general shall complete a performance audit of the principal
residence exemption compliance program prior to April 1, 2008. Revenue generated to the state from the
principal residence exemption compliance program shall be used to reimburse the state general fund for the
$500,000.00 appropriation prior to any other allocation. Additional funds from the revenue enhancement pro-
gram and carry-forward appropriations may be used to support costs in excess of $500,000.00
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October 28, 2008
Please find attached for transmittal by your Office one copy of the Unit of Local Government Failure to File Financial
Data Report. The report is required by Public Act 140 of 1971, the Glenn Steil State Revenue Sharing Act of 1971.
Section 21 of the Act provides, in part, as follows:
(3) The department of treasury shall notify each house of the legislature of any local unit of government that
fails to provide a financial report or an audit required by subsection (1) and of any local unit of government
required to file a financial [deficit elimination] plan under subsection (2).
Frederick Headen, Director
Bureau of Local Government Services
The communications were referred to the Secretary for record.

The following communication was received:
Office of the Chief Compliance Officer
October 30, 2008
Attached is the 2007-2008 Annual Report of the Office of the Chief Compliance Officer, which relates to the 21st Century
Jobs Fund Programs. This report is submitted pursuant to MCL 125.2088i(6)(i), which requires the Chief Compliance
Officer to prepare a written annual report that evaluates compliance with internal policies and procedures and with applicable
state and federal law, explains any compliance matters that arose during the previous year, and suggests revisions to agency
policies and procedures. While a great deal of activity took place during the year, I am pleased to report that diligent work
by all involved ensured that all applicable laws, policies, and procedures were followed, as more completely described in
the Annual Report.
John D. Walter
Chief Compliance Officer
The communication was referred to the Secretary for record.

The Secretary announced that pursuant to Rule 2.109 of the Standing Rules of the Senate, the following expense reports
have been filed with the Secretary of the Senate for the quarter from April 1, 2008 through June 30, 2008, and are available
in the Secretary’s office during business hours for public inspection:

Committee Chairperson

Agriculture Senator Gerald Van Woerkom
Appropriations Senator Ron Jelinek

Banking and Financial Institutions Senator Randy Richardville
Campaign and Election Oversight Senator Michelle McManus
Commerce and Tourism Senator Jason Allen
Economic Development and Regulatory Reform Senator Alan Sanborn
Education Senator Wayne Kuipers
Energy Policy and Public Utilities Senator Bruce Patterson
Families and Human Services Senator Mark Jansen

Finance Senator Nancy Cassis
Government Operations and Reform Senator Michael Bishop
Health Policy Senator Tom George
Homeland Security and Emerging Technologies Senator Cameron Brown
Judiciary Senator Wayne Kuipers
Local, Urban and State Affairs Senator Gerald Van Woerkom
Natural Resources and Environmental Affairs Senator Patricia Birkholz
Senior Citizens and Veterans Affairs Senator Jason Allen
Transportation Senator Jud Gilbert

The Secretary announced that the following official bills were printed on Thursday, October 16, and are available at
the legislative website:
House Bill Nos. 6527 6528 6529 6530 6531 6532 6533 6534 6535 6536 6537 6538 6539 6540
6541 6542 6543 6544 6545 6546 6547 6548 6549 6550 6551 6552 6553 6554
6555 6556 6557 6558 6559 6560 6561 6562 6563 6564 6565 6566 6567 6568
6569 6570 6571 6572 6573 6574 6575
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The Secretary announced that the following official bills and joint resolution were printed on Thursday, October 30,
and are available at the legislative website:
House Bill Nos. 6576 6577 6578 6579 6580 6581 6582 6583 6584 6585 6586 6587 6588 6589
6590 6591
House Joint Resolution 00O

Senator Kuipers entered the Senate Chamber.

Recess

Senator Cropsey moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 12:07 p.m.
1:13 p.m.

The Senate was called to order by the President pro tempore, Senator Richardville.
During the recess, Senators Thomas, Hunter, Garcia, McManus, Barcia, Sanborn and Clarke entered the Senate Chamber.

By unanimous consent the Senate proceeded to the order of
Messages from the Governor

Senator Cropsey moved that consideration of the following bills be postponed for today:
Senate Bill No. 436
Senate Bill No. 222
Senate Bill No. 229
Senate Bill No. 232
Senate Bill No. 238
Senate Bill No. 240
Senate Bill No. 776
Senate Bill No. 1097
Senate Bill No. 1106
Senate Bill No. 1095
The motion prevailed.

The following messages from the Governor were received:
Date: October 6, 2008
Time: 11:04 a.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 1048 (Public Act No. 287), being
An act to amend 1967 PA 281, entitled “An act to meet deficiencies in state funds by providing for the imposition,
levy, computation, collection, assessment, and enforcement by lien and otherwise of taxes on or measured by net income;
to prescribe the manner and time of making reports and paying the taxes, and the functions of public officers and others
as to the taxes; to permit the inspection of the records of taxpayers; to provide for interest and penalties on unpaid taxes;
to provide exemptions, credits and refunds of the taxes; to prescribe penalties for the violation of this act; to provide an
appropriation; and to repeal certain acts and parts of acts,” (MCL 206.1 to 206.532) by adding section 253.
(Filed with the Secretary of State on October 6, 2008, at 4:22 p.m.)

Date: October 6, 2008
Time: 1:17 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 1263 (Public Act No. 289), being
An act to amend 1978 PA 472, entitled “An act to regulate political activity; to regulate lobbyists, lobbyist agents, and
lobbying activities; to require registration of lobbyists and lobbyist agents; to require the filing of reports; to prescribe
the powers and duties of the department of state; to prescribe penalties; and to repeal certain acts and parts of acts,” by
amending section 4 (MCL 4.414) and by adding section 19.
(Filed with the Secretary of State on October 6, 2008, at 4:26 p.m.)
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Date: October 6, 2008
Time: 1:23 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 943 (Public Act No. 292), being
An act to amend 2001 PA 142, entitled “An act to consolidate prior acts naming certain Michigan highways; to provide
for the naming of certain highways; to prescribe certain duties of the state transportation department; and to repeal acts
and parts of acts and certain resolutions,” (MCL 250.1001 to 250.2080) by adding section 88.
(Filed with the Secretary of State on October 6, 2008, at 4:32 p.m.)

Date: October 6, 2008
Time: 1:25 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 338 (Public Act No. 293), being
An act to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to codify,
revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate the discharge
of certain substances into the environment; to regulate the use of certain lands, waters, and other natural resources of the
state; to prescribe the powers and duties of certain state and local agencies and officials; to provide for certain charges,
fees, assessments, and donations; to provide certain appropriations; to prescribe penalties and provide remedies; and to
repeal acts and parts of acts,” (MCL 324.101 to 324.90106) by adding section 513.
(Filed with the Secretary of State on October 6, 2008, at 4:34 p.m.)

Date: October 6, 2008
Time: 1:27 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 1304 (Public Act No. 294), being
An act to amend 1969 PA 38, entitled “An act to create a state hospital finance authority to lend money to nonprofit
hospitals and nonprofit health care providers for capital improvements or to refinance hospital, health care, and certain
retirement housing indebtedness; to provide for the incorporation of local hospital authorities with power to lend money
to nonprofit hospitals and nonprofit health care providers for hospital and health care indebtedness or to refinance hospital,
health care, and certain retirement housing indebtedness; to construct, acquire, reconstruct, remodel, improve, add to,
enlarge, repair, own, lease, and sell hospital and health care facilities; to finance outstanding hospital, health care, and
certain retirement housing indebtedness; to authorize the authorities to borrow money and issue obligations to accomplish
the purposes of this act, including the refunding or advance refunding of obligations issued by certain entities; to permit
the authorities to enter into loans, contracts, leases, mortgages, and security agreements which may include provisions for
the appointment of receivers; to exempt obligations and property of the authorities from taxation; and to provide other
rights, powers, and duties of the authorities,” by amending section 3 (MCL 331.33), as amended by 1994 PA 428.
(Filed with the Secretary of State on October 6, 2008, at 4:36 p.m.)

Date: October 6, 2008
Time: 2:35 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 213 (Public Act No. 295), being
An act to require certain providers of electric service to establish renewable energy programs; to require certain pro-
viders of electric or natural gas service to establish energy optimization programs; to authorize the use of certain energy
systems to meet the requirements of those programs; to provide for the approval of energy optimization service companies;
to provide for certain charges on electric and natural gas bills; to promote energy conservation by state agencies and the
public; to create a wind energy resource zone board and provide for its power and duties; to authorize the creation and
implementation of wind energy resource zones; to provide for expedited transmission line siting certificates; to provide
for a net metering program and the responsibilities of certain providers of electric service and customers with respect to
net metering; to provide for fees; to prescribe the powers and duties of certain state agencies and officials; to require the
promulgation of rules and the issuance of orders; and to provide for civil sanctions, remedies, and penalties.
(Filed with the Secretary of State on October 6, 2008, at 4:38 p.m.)
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Date: October 8, 2008
Time: 10:38 a.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 1418 (Public Act No. 300), being
An act to amend 1975 PA 238, entitled “An act to require the reporting of child abuse and neglect by certain persons;
to permit the reporting of child abuse and neglect by all persons; to provide for the protection of children who are abused
or neglected; to authorize limited detainment in protective custody; to authorize medical examinations; to prescribe the
powers and duties of the state department of social services to prevent child abuse and neglect; to prescribe certain powers
and duties of local law enforcement agencies; to safeguard and enhance the welfare of children and preserve family life;
to provide for the appointment of legal counsel; to provide for the abrogation of privileged communications; to provide
civil and criminal immunity for certain persons; to provide rules of evidence in certain cases; to provide for confidentiality
of records; to provide for the expungement of certain records; to prescribe penalties; and to repeal certain acts and parts
of acts,” by amending sections 3, 7, and 8 (MCL 722.623, 722.627, and 722.628), section 3 as amended by 2006 PA 583,
section 7 as amended by 2006 PA 621, and section 8 as amended by 2008 PA 46.
(Filed with the Secretary of State on October 8, 2008, at 2:52 p.m.)
Respectfully,
Jennifer M. Granholm
Governor

The following message from the Governor was received on October 15, 2008, and read:

EXECUTIVE ORDER
No. 2008-19

Amendment of Executive Order 2001-5
Michigan Commission on Law Enforcement Standards
Department of State Police

Executive Reorganization

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the State of
Michigan in the Governor;

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make changes in
the organization of the executive branch of state government or in the assignment of functions among its units that the
Governor considers necessary for efficient administration;

WHEREAS, the Michigan Commission on Law Enforcement Standards was created within the Department of State
Police by Executive Order 2001-5;

WHEREAS, in the interests of efficient and effective administration of state government it is necessary to amend Executive
Order 2001-5 to alter the composition of the Michigan Commission on Law Enforcement Standards;

NOW, THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power and authority
vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the following:

Section I.C of Executive Order 2001-5 is amended to read as follows:

“C. The Michigan Commission on Law Enforcement Standards shall consist of 17 members, including all of the fol-
lowing:

1. The Attorney General, or his or her designee from within the Department of Attorney General.

2. The Director of the Department of State Police, or his or her designee who is a police officer within the Department
of State Police.

3. The chief of a police department located in a city with a population of more than 750,000, or his or her designee
who is a command officer within that department.

4. Fourteen individuals appointed by the Governor, subject to disapproval by the Michigan Senate under Section 6 of
Article V of the Michigan Constitution of 1963, including all of the following:

a. Three individuals selected from a list of not less than 9 active voting members of the Michigan Association of
Chiefs of Police nominated by the Michigan Association of Chiefs of Police.

b. Three individuals selected from a list of not less than 9 elected county sheriffs nominated by the Michigan Sheriffs’
Association.

c. One individual selected from a list of not less than 3 prosecuting attorneys nominated by the Prosecuting Attorneys
Association of Michigan.
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d. One individual selected from a list of not less than 3 criminal defense attorneys nominated by the Criminal Defense
Attorneys of Michigan.

e. One individual selected from a list of not less than 3 individuals nominated by the Michigan State Police Troopers
Association.

f. One individual selected from a list of not less than 3 individuals nominated by the Michigan Chapter of the Fraternal
Order of Police.

g. One individual selected from a list of not less than 3 individuals submitted by the Police Officers Association of
Michigan.

h. One individual selected from a list of not less than 3 individuals nominated by a police association representing
police officers employed by a police agency employing more than 15 percent of the police officers in this state.

i. One individual selected from a list of not less than 3 individuals nominated by the Police Officers Labor Council of
Michigan.

j- One individual selected from a list of not less than 3 individuals nominated by the Michigan Association of Police.

5. The Governor may appoint any individual meeting the membership requirements of the groups or organizations
listed under Section 1.C.4.a through 1.C.4.j if an organization required to submit a list fails to submit a complete list of
qualified nominees at least 30 days prior to a vacancy created by the expiration of a term, or not less than 30 days after
the effective date of any other vacancy.

6. An individual appointed under Section I.C.4.a to 1.C.4.j shall serve as a Commission member only while serving as
a member of the organization that nominated the individual.

7. Members of the Commission appointed or reappointed under Section [.C.4.a to I.C.4.h after December 31, 2008
shall be appointed for a term of four years.

8. Of the members of the Commission initially appointed by the Governor under Sections I.C.4.i and 1.C.4.j, one member
shall be appointed for a term expiring on November 1, 2009, and one member shall be appointed for a term expiring on
November 1, 2010. After the initial appointments, members of the Commission appointed under Sections I.C.4.i and I.C.4.
shall be appointed for a term of four years.

9. A vacancy on the Commission occurring other than by expiration of a term shall be filled by the Governor in the same
manner as the original appointment for the balance of the unexpired term.”.

In fulfillment of the requirements under Section 2 of Article V of the Michigan Constitution of 1963, the provisions
of this Order are effective December 28, 2008 at 12:01 a.m.

Given under my hand and the Great Seal of the State of
[SEAL] Michigan this 15th day of October in the year of our Lord,
two thousand and eight.
Jennifer M. Granholm
Governor
By the Governor:
Terri L. Land
Secretary of State
The Executive Order was referred to the Committee on Government Operations and Reform.

The following message from the Governor was received on October 27, 2008, and read:

EXECUTIVE ORDER
No. 2008-20

Creation of Department of Energy, Labor, and Economic Growth
Department of Agriculture
Department of Environmental Quality
Department of Information Technology
Department of Labor and Economic Growth

Executive Reorganization

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the State of
Michigan in the Governor;

WHEREAS, Section 2 of Article V of the Michigan Constitution of 1963 empowers the Governor to make changes in
the organization of the executive branch of state government or in the assignment of functions among its units that the
Governor considers necessary for efficient administration;
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WHEREAS, certain authority, powers, duties, functions, and responsibilities of the Department of Labor and Economic
Growth were consolidated under Executive Order 2003-18, MCL 445.2011;

WHEREAS, the generation, transmission, distribution, and consumption of energy are critical state issues directly
affecting the economy and our national security;

WHEREAS, the design, development, production, and deployment of renewable energy technologies attracts and
secures new capital investment, creates jobs, and otherwise benefits Michigan’s economy by fostering research and
innovation and by accelerating diversification and revitalization of Michigan’s industrial, commercial, and agricultural
sectors;

WHEREAS, Michigan is uniquely positioned to advance the development and deployment of renewable energy tech-
nologies because of its many assets including, but not limited to, its skilled and available workforce; automotive research and
development capabilities; tool and die, metal fabrication, and supply chain superiority; research universities and community
colleges with advanced energy academic and technical curricula; and available natural resources in wind, water, and
biomass;

WHEREAS, developing Michigan’s energy economy by creating strategic alliances between business and labor will
improve the lives of Michigan’s working families and the vitality of Michigan’s businesses, while providing an opportunity
to transition to low carbon energy technologies;

WHEREAS, Michigan’s economic development efforts can benefit from the rapidly evolving renewable energy and
energy efficiency business sectors;

WHEREAS, there is a continuing need to reorganize functions amongst state departments to ensure efficient administra-
tion and effectiveness of government;

NOW, THEREFORE, I, Jennifer M. Granholm, Governor of the State of Michigan, by virtue of the power and authority
vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the following:

I. DEFINITIONS

As used in this Order:

A. “Biofuel” means any renewable liquid or gas fuel offered for sale as a fuel that is derived from recently living
organisms or their metabolic by-products and meets applicable quality standards, including, but not limited to, ethanol,
ethanol-blended fuel, biodiesel, and biodiesel blends.

B. “Biogas” means a biofuel that is a gas.

C. “Biomass” means a biofuel that is a solid.

D. “Department of Agriculture” means the principal department of state government created by Section 1 of 1921 PA 13,
MCL 285.1, and Section 175 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.275.

E. “Department of Environmental Quality” means the principal department of state government created by Executive
Order 1995-18, MCL 324.99903.

F. “Department of Information Technology” means the principal department of state government created by Executive
Order 2001-3, MCL 18.41.

G. “Department of Labor and Economic Growth” or “Department” means the principal department of state government
created by Section 225 of the Executive Organization Act of 1965, 1965 PA 380, MCL 16.325, and renamed by Executive
Order 1996-2, MCL 445.2001, and by Executive Order 2003-18, MCL 445.2011.

H. “Michigan Broadband Development Authority”” means the public body corporate and politic created within the Depart-
ment of Treasury by Section 4 of the Michigan Broadband Development Authority Act, 2002 PA 49, MCL 484.3204, and
transferred to the Department of Labor and Economic Growth by Executive Order 2003-18, MCL 445.2011.

I. “Michigan Public Service Commission” means the commission created by Section 1 of 1939 PA 3, MCL 460.1.

J. “Michigan State Housing Development Authority” means the public body corporate and politic created by Section 21
of the State Housing Development Authority Act of 1966, 1966 PA 346, MCL 125.1421.

K. “State Budget Director” means the individual appointed by the Governor pursuant to Section 321 of The Management
and Budget Act, 1984 PA 431, MCL 18.1321.

L. “Type II transfer” means that phrase as defined by Section 3 of the Executive Organization Act of 1965, 1965 PA 380,
MCL 16.103.

M. “Type III transfer” means that phrase as defined by Section 3 of the Executive Organization Act of 1965, 1965 PA 380,
MCL 16.103.

II. TRANSFERS TO THE DEPARTMENT OF LABOR AND ECONOMIC GROWTH

A. Department of Agriculture

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended balances of
appropriations, allocations, or other funds, including, but not limited to, the functions of budgeting and procurement, of
the Department of Agriculture relating to the development, production, delivery, promotion, and use of biofuels, biogas,
and biomass, are transferred by Type II transfer from the Department of Agriculture to the Department of Labor and
Economic Growth.

2. The Renewable Fuels Commission established within the Department of Agriculture by Section 3 of the Renewable
Fuels Commission Act, 2006 PA 272, MCL 290.583, is transferred by Type II transfer from the Department of Agriculture
to the Department of Labor and Economic Growth.
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B. Department of Environmental Quality

1. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended balances of
appropriations, allocations, or other funds, including, but not limited to, the functions of budgeting and procurement, of
the Pollution Prevention Programs Unit and the Field Services Unit of the Environmental Science and Services Division
related to energy policy, energy efficiency, alternative energy, green infrastructure, green programs and practices, low-
impact design, sustainability, and recycling are transferred by Type II transfer from the Department of Environmental
Quality to the Department of Labor and Economic Growth.

C. Energy Advisory Committee

1. The Energy Advisory Committee created by Section 2 of 1982 PA 191, MCL 10.82, is transferred by Type III
transfer to the Department of Labor and Economic Growth.

2. The Energy Advisory Committee is abolished.

D. Michigan Broadband Development Authority

1. Except as provided in Section II.D.2 and Section IV, the authority, powers, duties, functions, responsibilities,
records, personnel, property, and unexpended balances of appropriations, allocations, or other funds, including, but not
limited to, the functions of budgeting and procurement, of the Michigan Broadband Development Authority and the Board
of Directors of the Michigan Broadband Development Authority under the Michigan Broadband Development Authority
Act, 2002 PA 49, MCL 484.3201 to 484.3225, are transferred to the Michigan State Housing Development Authority.

2. The authority, powers, duties, functions, responsibilities, records, personnel, property, and unexpended balances of
appropriations, allocations, or other funds, including, but not limited to, the functions of budgeting and procurement, of the
Michigan Broadband Development Authority under Section 7(1)(d) of the Michigan Broadband Development Authority
Act, 2002 PA 49, MCL 484.3207(1)(d), are transferred to the Michigan Public Service Commission. The Michigan Public
Service Commission shall exercise the authority, powers, duties, functions, and responsibilities transferred under this
paragraph independently of the Director of the Department of Labor and Economic Growth.

3. Except for the transfer under Section II.D.1, nothing in this Order shall alter the statutory authority, powers, duties,
functions, and responsibilities of the Michigan State Housing Development Authority, which remain with the Authority.
All records, property, personnel, monies, and funds of the Authority, including, but not limited to, bonds, notes, reserves,
and trust funds, remain under the control of the Authority, subject to any agreements of the Authority with note and bond
holders.

4. Upon the completion of the transfer to the Michigan State Housing Development Authority under Section II.D, the
Authority shall continue to exercise its legal authority, powers, duties, functions, and responsibilities independently of
the Director of the Department of Labor and Economic Growth. The budgeting, procurement, and related management
functions of the Authority shall be performed under the direction and supervision of the Director of the Department. When
directing and supervising the budgeting, procurement, and related management functions of the Authority, the Director
of the Department shall remain cognizant of the rights of the holders of Authority bonds or notes. Certain Authority
bond and note contracts may require the Authority to either maintain sufficient personnel or contract for services to plan
Authority programs and to supervise enforcement and, where necessary, foreclosure of Authority mortgage agreements.

5. The transfers under Section II.D are subject to any agreement executed prior to the issuance of this Order with note
holders, bond holders, or issuers of instruments that are guaranteed.

6. Nothing in this Order shall be construed to affect the status of moneys of the Michigan State Housing Development
Authority. Moneys of the Authority are not moneys of this state. State funds appropriated to the Authority lose their
identity as state funds upon payment to the Authority and become public funds of the Authority solely under the control
of the Authority. Funds established by the Authority are public trust funds administered by the Authority.

7. Nothing in this Order shall be construed to impair the obligation of any bond or note issued by the Michigan State
Housing Development Authority. Bonds and notes issued by the Authority are obligations of the Authority and not obliga-
tions of this state.

E. Michigan Superconducting Super Collider Commission

1. The Michigan Superconducting Super Collider Commission created under Section 4 of the Michigan Superconducting
Super Collider Act, 1987 PA 26, MCL 3.814, is transferred by Type III transfer to the Department of Labor and Economic
Growth. The transfer under this paragraph includes, but is not limited to, the transfer of all powers and duties of the
Commission under Section 11 of the Michigan Superconducting Super Collider Act, 1987 PA 26, MCL 3.821, as amended
by 2006 PA 226.

2. The Michigan Superconducting Super Collider Commission is abolished.

III. IMPLEMENTATION OF TRANSFERS TO DEPARTMENT OF LABOR AND ECONOMIC GROWTH

A. The Director of the Department of Labor and Economic Growth shall provide executive direction and supervision
for the implementation of the transfers to the Department of Labor and Economic Growth under this Order and shall make
internal organization changes as necessary to effectuate the transfers.

B. The Director of the Department of Labor and Economic Growth shall immediately initiate coordination with
principal state departments affected by transfers to the Department of Labor and Economic Growth under this Order
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to facilitate the transfers and develop a memorandum of record with each affected principal department identifying any
pending settlements, issues of compliance with applicable federal and state laws and regulations, or other obligations to
be resolved to implement the transfers to the Department under this Order.

C. The Director of the Department of Labor and Economic Growth and the director of each principal department
affected by the transfers to the Department of Labor and Economic Growth under this Order shall jointly identify the
program positions and administrative function positions that will be transferred to the Department under this Order. The
Director of the Department and the director of each principal department affected by a transfer to the Department under
this Order shall make every effort to develop an agreement specifying the positions to be transferred by the effective
date of this Order. In the event of a failure to reach an agreement on positions to be transferred under this Order, the
Director of the Department shall develop a written recommendation specifying the positions to be transferred and submit
the recommendation to the Governor for consideration and approval. All transfers to the Department shall be consistent
with this Order and documented by a memorandum of understanding between the director of each principal department
affected by a transfer to the Department under this Order and the Director of the Department.

D. The authority, powers, duties, functions, and responsibilities transferred to the Department of Labor and Economic
Growth under this Order shall be administered in such ways as to promote efficient administration.

E. The Director of the Department of Labor and Economic Growth may delegate within the Department a duty or
power conferred on the Director of the Department by this Order or by other law and the individual to whom the duty or
power is delegated may perform the duty or exercise the power at the time and to the extent that the power is delegated
by the Director.

F. All records, property, grants, and unexpended balances of appropriations, allocations, and other funds used, held,
employed, available, or to be made available for the activities, powers, duties, functions, and responsibilities transferred
to the Department of Labor and Economic Growth under this Order are transferred to the Department of Labor and Eco-
nomic Growth.

G. All records, property, grants, and unexpended balances of appropriations, allocations, and other funds used, held,
employed, available, or to be made available to the Michigan Broadband Development Authority 